
A CASE STUDY ON MONOPOLIZATION AND ITS IMPLICATION ON A

WORLD SCALE

Explain how economies of scale and the control of natural resources led to the necessary formation of In some cases,
barriers to entry may lead to monopoly.

If it is possible for the seller to increase his net proceeds by restricting sales and increasing the price of the
units sold, there are usually several monopoly prices that satisfy this condition. In this essay, I review recent
research that upends both the theoretical and empirical elements of this consensus view. Monopoly gains, it is
said, must [ p. Finally there are the instances in which a government establishes a monopoly for fiscal
purposes. Both the domestic and the world market price of p remain unchanged. But the energy crisis of the s
hit the cement industry hard, and the industry responded by making big investments in new, energy-efficient
machinery. Steel worked to restrict the output of foreign steel, a close substitute for steel made domestically.
The act acted like a hammer for the government, giving it the power to shatter big companies into smaller
pieces to suit its own needs. A natural monopoly suffers from the same inefficiencies as any other monopoly.
A special case is provided by the incomplete monopoly. These productivity losses are a dead weight loss for
the economy, and far from trivial. Examples include steel production, pharmaceuticals, and space transport.
The plant works at full capacity producing the quantity q of p and selling the unit at the price s. Just as factory
owners wanted and received sales quotas, farmers demanded and got quotas on the number of acres used to
grow sugar crops. Of course, only some of their production processes may be protected by patents. If the
difference between the fertility of the poorest soil still tilled and the richest fallow fields available for an
expansion of production were so great as to enable the owners of the already exploited soil to find an
advantageous monopoly price within this margin, they could consider restricting production by concerted
action in order to reap monopoly prices. In answering this question one discovers the role played in the
emergence of monopoly prices by institutional factors. Real wage rates would have risen only to the extent the
entrepreneurs could improve technological procedures and thereby increase the productivity of labor. The
licensee, e. Landis also knew that the work rules contained in the contracts were the tip of the iceberg, so he
spent a considerable amount of time going out to jobs, talking with the workers and investigating the situation
firsthand p. The monopolist--whether one individual or a group of individuals--is in a position to restrict the
supply offered for sale or employed for production in order to raise the price per unit sold and need not fear
that his plan will be frustrated by interference on the part of other sellers of the same commodity.
Conglomerates such as the DuPont Corporation had already begun to appear in the early part of the twentieth
century. If we disregard the problem of price discrimination to be dealt with later, a definite price is either a
competitive price or a monopoly price.


