
THE PROBLEM OF SOARING PRICES

Out of the many problems that are facing India, the problem of rising prices is the most intricate. Although it is affecting
universally, yet it has rendered the life of.

Many things are decayed on the way or in the godowns. The prices from dals to milk, of almost every content
are touching the sky. Consequences A sharp rise in food prices can significantly affect household consumption
and nutrition, particularly in developing economies, where food accounts for a larger share of family budgets
than in developed countries. Vietnam is the largest producer and exporter of pepper. Deficit budgeting and
floating of paper currency should be stopped and such arrangements should be made which would ensure the
proper supply of things so that tendencies of hoarding and profiteering may be eradicated. What fruit? The
condition of the salaried class in the private sector is all the more problematic. Let the government take
initiative to bring down the prices. The government must take over the trade of important food grains such as
wheat, rice and sugar. Barring any shortfall due to weather, he predicted some rebuilding of corn stocks over
the next five years, which would decrease volatility. The first event covered rising oil prices on March 
Between and , demadn from emerging markets such as South East Asia, has increased nearly four fold. The
rate of increase in dearness allowance is so low that it hardly meets the rate of rising prices. Deficit budgets
should be discouraged. Inflation: The government has adopted deficit budgeting. Interestingly, in the USA the
prices of butter also have started to grow in the second half of  Until the end of June , it has risen by 50 p.
Every body complains that prices are increasing day by day. Income is less and expenditures are very high. By
this improper hoarding, theft of taxes, and a business of smuggling from foreign lands are carried on, resulting
in price rising. Every time prices rise, we fall, others fall HICP of butter occurs oppositely in Switzerland.
Over the past year, army vans have begun roaming the country selling cheap groceries and military outlets
have popped up. Similarly, Elliot pointed to poor U. The rising prices should be checked at once. Thus, with
every rise in price index, the government has to raise dearness allowance which costs them two or three
hundred crores of rupees. The circulation of black money must be controlled at all costs. They are unable to
manage two square meals of the day. Despite their limited transmission to domestic prices of staple goods in
developing economies, millions of people have been pushed into poverty. Ghanem added that a serious food
crisis could arise if another supply shock hits a major exporting countryâ€”as a result of bad weather, for
example. A fresher batch, at twice the price, sits untouched. According to Elliot, governments should mitigate
the impact of price increases and volatility by providing cost-effective, targeted assistanceâ€”such as
conditional cash transfersâ€”to those in need, rather than resort to market policies, such as generalized
subsidies and tax cuts, which are expensive and inefficient. Artificial Shortage of Goods: The tendency of
profiteering and hoarding has also increased among the traders and the businessmen. The businessmen create
artificial shortage of food grains. Image Source: patrontechnology. The problem is very intricate and horrible.
The devaluation means they pay more for those inputs too, so local produce is also more expensive.


